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Utility Companies Tax Users

By Tony Noerpel, Sustainable Loudoun, Lovettsville

Dominion proposes to construct a 585 Megawatt coal-fired power plant in Wise County, Virginia.  The cost of this project is currently expected to be $1.8 billion.  Since Dominion is guaranteed a return on investment of 11.75%, this proposal is in fact a tax without representation on existing ratepayers.  It represents a huge transfer of wealth from ratepayers to Dominion offices and shareholders, without these beneficiaries taking any risk as would normally be the case in a free market.  

If the anticipated growth does not materialize, the citizens of Virginia will be stuck with a dirty white elephant.  The plant will burn 2 million tons of coal every year or 100 coal truck loads a day resulting in 5.4 million tons of carbon dioxide and 12.5 million tons of NOx, SOx, and CO every year.  
The plant will release into the Virginian atmosphere 72 lbs. of mercury every year.  The plant will necessitate the burial of 100,000 tons of toxic coal ash in Virginia landfills every year.

Because of health and environmental concerns, financing for coal fired power plants in the United States is getting increasingly expensive.  In the last year central Appalachian coal spot price (undelivered) has increased, along with other energy commodities, from $40 a short ton to $75 a short ton according to the Federal Energy Regulatory Commission.  

A better solution would be for the state of Virginia, to start energy efficiency, demand management and renewable energy programs.  Such programs, modeled after existing programs in other states would create jobs, save money, improve health, preserve the environment and prepare Virginia for the future.  Unfortunately, Monday, February 11, the Virginia Senate Commerce and Labor Committee voted to kill the Clean Energy Future Act (SB446), which was introduced by State Senator Chap Petersen.
As Thomas Edison said, in conversation with Henry Ford and Harvey Firestone, March 1931: “I’d put my money on solar energy.  I hoope we don’t have to wait ‘til oil and coal run out before we tackle that.”
